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Group – A 
(Theory) 

[Full Marks – 32] 

Answer Any One :                                                                                1x16 

1. a) (i) Examine the short-run equilibrium in the Monopolistically Competitive market.  

     (ii) The greater the degree of competition in a monopolistically competitive market,  

the flatter demand tends to be. As the amount of competition increases, how will 

this affect the degree of excess capacity of firms in the long run equilibrium? 

          (8+8) 

1. b)  (i)      Explain why does the monopolist have no supply curve? 

(ii) Explain first degree and second degree price discrimination for monopoly.                                                                                     

             (6+10) 

 Answer Any Two :                                                                                                2x8 

2.   (a) The demand function in a duopoly market is Q = 20 – P, where Q is the total output  

sold by the two firms. The firms have cost functions Ci = 8qi, i = 1,2 . If the firms 

collude to act as a monopoly, what will be the industry (monopoly) output and profit? 

What will be the price, outputs and profits in Cournot equilibrium?      (4+4) 

(b)  Using the Prisoners dilemma game, explain why individual maximization does not 

lead to the best outcome for the players.       (8) 

(c)  What do you mean by Social cost of monopoly? How does the monopolist follow the 

Mark-up Pricing Rule?         (4+4) 



GROUP - B 
INTERNAL ASSESSMENT 

FULL MARKS -5 
 

Answer the following two questions:                                      ( 3+2 ) 

 

3. (a) Explain the concept of Monopsony. 

(b)   A monopolist cannot produce on the inelastic portion of its demand curve. Explain why? 

 

 

GROUP - C  
TUTORIAL 

FULL MARKS – 8 
 

Answer the following question:                                                   (8) 

4. Write two paragraphs on the problems of Adverse Selection and Moral Hazards in the 

context of markets characterised by asymmetric information.  

 

 

                                         ATTENDANCE – 5 MARKS 

 

 

 

 

 


